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	Adjusted Trial Balance
	 
	Income Statement
	 
	Balance Sheet

	Account No.
	 
	Account Titles
	 
	Dr.
	 
	Cr.
	 
	Dr.
	 
	Cr.
	 
	Dr.
	
	Cr.

	101
	
	Cash
	
	19,330
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	Accounts Receivable
	
	16,358
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	Supplies
	
	2,026
	
	
	
	[image: Entry field with correct answer]
	
	[image: Entry field with correct answer]
	
	[image: Entry field with correct answer]
	
	[image: Entry field with correct answer]

	130
	
	Prepaid Insurance
	
	4,290
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	Equipment
	
	46,980
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	Accumulated Depreciation - Equipment
	
	
	
	19,423
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	Notes Payable
	
	
	
	20,500
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	Accounts Payable
	
	
	
	7,407
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	Salaries and Wages Payable
	
	
	
	2,145
	
	[image: Entry field with correct answer]
	
	[image: Entry field with correct answer]
	
	[image: Entry field with correct answer]
	
	[image: Entry field with correct answer]

	230
	
	Interest Payable
	
	
	
	1,907
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	Common Stock
	
	
	
	25,567
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	Retained Earnings
	
	
	
	9,784
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	Dividends
	
	12,268
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	Service Revenue
	
	
	
	78,938
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	Advertising Expense
	
	9,532
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	Supplies Expense
	
	3,490
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	Depreciation Expense
	
	7,272
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	Insurance Expense
	
	3,996
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	Salaries and Wages Expense
	
	38,222
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	Interest Expense
	
	1,907
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	Totals
	
	165,671
	 
	165,671
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	Net Income
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	WATSON COMPANY
Income Statement
For the Year Ended December 31, 2014
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	WATSON COMPANY
Retained Earnings Statement
For the Year Ended December 31, 2014
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	WATSON COMPANY
Balance Sheet
December 31, 2014

	Assets
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	Liabilities and Stockholders’ Equity
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	Date
	Account Titles and Explanation
	Debit
	Credit

	Dec. 31
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	(To close revenue accounts.)
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	(To close expense accounts.)
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	(To close net income/loss.)
	
	

	Dec. 31
	[image: Entry field with correct answer]
	[image: Entry field with correct answer]
	[image: Entry field with correct answer]

	
	[image: Entry field with correct answer]
	[image: Entry field with correct answer]
	[image: Entry field with correct answer]

	
	(To close dividends.)
	
	








	Retained Earnings
	
	
	
	No. 320

	Date
	Explanation
	Ref
	Debit
	Credit
	Balance

	Jan. 1
	Balance
	√
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	Dividends
	
	
	
	No. 332

	Date
	Explanation
	Ref
	Debit
	Credit
	Balance

	Dec. 31
	Balance
	√
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	Income Summary
	
	
	
	No. 350

	Date
	Explanation
	Ref
	Debit
	Credit
	Balance

	Dec. 31
	Closing entry
	J14
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	Service Revenue
	
	
	
	No. 400

	Date
	Explanation
	Ref
	Debit
	Credit
	Balance

	Dec. 31
	Balance
	√
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	Advertising Expense
	
	
	
	No. 610

	Date
	Explanation
	Ref
	Debit
	Credit
	Balance

	Dec. 31
	Balance
	√
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	Supplies Expense
	
	
	
	No. 631

	Date
	Explanation
	Ref
	Debit
	Credit
	Balance

	Dec. 31
	Balance
	√
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	Depreciation Expense
	
	
	
	No. 711

	Date
	Explanation
	Ref
	Debit
	Credit
	Balance

	Dec. 31
	Balance
	√
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	Insurance Expense
	
	
	
	No. 722

	Date
	Explanation
	Ref
	Debit
	Credit
	Balance

	Dec. 31
	Balance
	√
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	Salaries and Wages Expense
	
	
	
	No. 726

	Date
	Explanation
	Ref
	Debit
	Credit
	Balance

	Dec. 31
	Balance
	√
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	Interest Expense
	
	
	
	No. 905

	Date
	Explanation
	Ref
	Debit
	Credit
	Balance

	Dec. 31
	Balance
	√
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	WATSON COMPANY
Post-Closing Trial Balance
December 31, 2014

	
	Debit
	Credit
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